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Learning Outcome #1. Evaluate the roles and influence of key individuals, institutions, and organizations in the development and regulation of commercial aviation
[image: ]

Artifacts 2
Roles of institution
[image: ]
Artifact 3. Role of organization[image: ]
Rationale- These artifact discuss the key roles played by key players in the industries. These include individuals, institution such as government and other commission bodies, there is also ICAO which holds seminars to try and mitigate the negative impact on the usage of aviation. Some of these negative impacts include pollution of the environment such as releasing of green-house gases such may cause effects such as global warming. The ICAO held a seminar which was aimed and helping in offsetting the release of carbon and how they can mitigate the impacts. On the role of government, she come up with bodies that regulate the aviation industries such as U S Centennial of Flight Commission. The aim is to shape the air transport and this role started in 1783 to reduce danger caused from this industries. The aim to control the industries to ensure it strictly follow the role set and this will reduce the accidents and other dangers in the industries such as accidents which have great negative. These negative include high death and injuries.
Learning Outcome #2. Explain the general contextual elements influencing aviation policies and regulation, including technology, markets, group interests, and politics.
Artifacts 1. Government Regulations, Challenges, Impact On Airline Business Revenues
[image: ]
[image: ]
Political elements
[image: ]
Market elements
[image: ]
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Rationale.
Government, market, politics as shown above has greatly influenced the regulation and deregulation of the aviation industries. In government, the top influence on airport security, emissions and taxes which affects and impact the industries  and also impact global airlines revenue over years. The government out relation on how to control the impact of the green gases that is released to the environment by the aircraft industries. Technology influence the regulation and deregulation since it must move with the growth of   technology. Government put rules and regulation that must be followed by aviation industries so as to reduce the negative effects. These technologies ensure there is healthy environment and help in easy and accessible travel without affecting the health of people and environment. Politics affects the industries since there is rise of terrorism that cause insecurity in the industries and regulations and deregulations are made to prevent these acts. Example one that happed in USA in 2001. Regulations ensure there is security in airport by providing security checks. On economic elements, there is deregulation of international routes which happen through negotiated bilateral talks and this allow the travelers to move without restrictions. 
Learning Outcome #3 Interpret the specific contextual elements that shaped key aviation regulatory events, such as passage of the 1938 Civil Aeronautics Act and the 1978 Airline Deregulation Act.
Artifact 1
[image: ]
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Rationale-The Federal Aviation Act of 1958, was an act by the U.S. Congress that created the Federal Aviation Administration. At first the Civil Aeronautics Board originally had the authority of setting aviation regulations. The goal and mission for the Federal Aviation Act of 1958 is to encourage safe air travel to keep people and property safe. It also provides regulation on preventing collisions, navigating, and identifying aircraft. This act played a vital role in aviation creating a safe and reliable environment
Learning Outcome #4 Identify the impacts of key aviation regulatory events on the commercial aviation and aerospace industry and the evolving context of aviation policy and regulation.
Artifact 1
[image: ]
Artifact 2 cont.’ of 1
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Rationale 
Once jets started growing in the aviation industry in the 1950s, the industry grew dramatically. This growth wasn’t really a good thing considering there wasn’t regulations in place for the capacity. It was needed badly for a new deregulation. Airline employees were being ram and learning how to cope with the new large capacity as well as the passengers that travel. Air traffic control became out of control and air carriers were over loaded. All of these causes were more of a reason to create a new deregulation. This was good because it challenged new competition and gave aviation experiences with new markets since The Airline Deregulation Act helped since it stopped allowing airlines serve any given route they pleased on their own.
Learning Outcome #5 Identify historical and emerging contextual and regulatory continuities of probable relevance to current and future commercial aviation events and policy
Artifact 1
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[image: ]
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Artifacts 2 
· https://www.gov.uk/government/consultations/draft-aviation-policy-framework
· https://www.gov.uk/government/organisations/airports-commission
· https://www.gov.uk/government/publications/public-service-obligation-regional-air-access-to-london
· http://www.caa.co.uk/

Rationale.
They make sure that the airport and the airline industries do have opportunity to provide domestic and international service so as to make the industry grow faster and also prosper globally. It has come up with ways to curb and mitigates the impact of environment pollution and other climate changes. It also ensured that the airline travel is secure and safe. It has done so by improving the airport through publication of aviation policy framework and also forms independent commission to ensure there is extra capacity need currently and in the future. There is also reforming aviation regulations such as civil Aviation Bill, Civil Aviation Authority which ensures it modernizes the way aviation operates.
Learning Outcome #6 Select and apply appropriate research and communication methodologies in the analyses and presentation of subjects of relevance to the objectives of this course.
The subject is marketing in the aviation industries.
Artifact 1 
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Rationale
The purpose of this research is to provide information about the general change in the in General Aviation and Remotely Piloted Aircraft System (RPAS). The aim is to bring change to the General Aviation Community by putting regulations and introduce flexible measure and also promoting safety regulations to ensure promotion of peace and avoiding the safety risks.
They collect data and analyze them on the accidents and incidences in a very systematic way through qualitative and quantitate methods. It also aim to capture missing statistical data on General Aviation with aim to provide recommendation for any missing data and eventually recommends how to develop the sector and improve the quality and safety sector and limiting negative impact on the environment. It considers the Environment and economic aspects and determine direct and indirect impacts in airport which is aerodromes, ground handling services, security services and the contribution to the Gross Domestic Product.
Learning Outcome #7 Review and explain the history of international aviation relations by focusing on the conferences, conventions and treaties that shaped and affected international agreements between nations in aviation matters.
Artifacts 1
[image: ]
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Artifacts 3




[bookmark: _GoBack][image: ]
Rationale-This is aimed at shaping the environment in the aviation sector. The earliest convention was that of Warsaw Convention in 1929 which was to regulate liabilities for international carriage. Another one was one held in Chicago in 1944 which was a notable and monumental milestone in aviation industries internationally.  These and other conventions have helped to shape the industry even to date. There is International Civil Aviation, ICAO and there was two supplementary agreements inform of a treaties which were binding to ICAO and countries that have ratified it even though they do not form part of ICAO’s constitution. They include the International Air Service Transit Agreement and International Air Transport. The former ensures there is freedom of civil aircraft which was to ‘fly over foreign countries and their territories as long as they do not land’ except for refueling and overhaul purposes. The latter which was known as ‘Five Freedom Agreement  which ensures that there is freedom to transport cargos and passengers  from homeland to another countries, ‘freedom to transport passangers and cargo form one other countries to an aircraft’s homeland and ‘freedom to carry air traffic between countries other than the aircrafts homeland.
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“The Government Role in Civil Aviation - An Overview

Governments have played an important part in shaping air transportation. This role began as early s 1783, when the king of France summoned the Montgolfier brothers to demonstrate their balloon. In 1892, the French War Ministry backed an
attempt to build a heavier-than-air flying machine. Six years later, a military board in the United States approved a grant to assist similar efforts by Samuel P. Langley, secretary of the Smithsonian Institution. These earty military grants gave a hint
of how important airplanes would become in warfare, but they properly belong to the history of air power. This essay deals with the official influence on civilian flying, and it facuses on the U.S. experience.

Langley’s Smithsonian was a significant source of information for those interested in the possibility of heavier-than-air flight. The Institution distributed literature about aeronautical principals as part of its scientific mission, which was partly
supported by federal taxes. Among those who studied this material were Wilbur and Orville Wright, whose own experiments led them to achieve controlled, powered flight in 1903,

Despite its early start, the United States soon lost aeronautical leadership. European enthusiasm for air power was sparked by an arms race and then by the outbreak of war in 1914. During the following year, Congress took a step toward revitalizing
‘American aviation by establishing the National Advisory Committee for Aeronautics (NACA), an organization dedicated to the science of flight.

Upon entering World War 1in 1917, the U.S. government mobilized the nation's economy, with resuts that included an expansion of the small aviation manufacturing industry. Before the end of the conflict, Congress voted funds for an innovative
postal program that would serve as a model for commercial air operations.

With initial help from the Army, the Post Office in 1918 initiated an intercity airmail route. The subsequent achievements of the Air Mail Service included the establishment of a transcontinental route and the development of airway lighting,
1n 1925, new postal legislation authorized the Post Office to contract with private airtines to transport mail. This prospect offered the hope of steady income to America’s struggling air carriers

Many aviation leaders in the 19205 believed that federal regulation was necessary to give the public confidence in the safety of air transportation. Opponents of this view included those who distrusted government interference or wished to leave any
such regulation to state authorities. To investigate the issue, President Calvin Coolidge appointed a board whose report favored federal safety regulation. Congress passed the Afr Commerce Act of 1926, which assigned to the U.S. Department of
Commerce the fundamental tasks needed for civil air safety. Among these functions were: testing and licensing pilots, issuing certificates to guarantee the airworthiness of aircraft, making and enforcing safety rules, and investigating air accidents.
The Act also directed the department to take certain actions to assist the progress of aviation.

o fulfll its new aviation responsibilities, the Department of Commerce created an Aeronautics Branch. The first head of this organization was Wiliam P. MacCracken, Jr., whose approach to regulation included consutation and cooperation with
industry. A major challenge facing MacCracken was to enlarge and improve the nation's air navigation system. The Aeronautics Branch took over the Post Office’s task of building airway light beacons, and in 1928 introduced a new navigation aid
known as the low frequency radio range. The branch also built additional airway communications stations as part of its effort to encourage broader use of aeronautical radio and to combat problems of adverse weather.

While the Aeronautics Branch was making these advances, NACA was producing benefits through a program of laboratory research begun in 1920. In 1928, for example, the organization’s pioneering work with wind tunnels produced a new type of
engine cowting that made aircraft more aerodynamic.

Under President Franklin D. Roosevelt, the Aeronautics Branch cooperated with public works agencies on projects that represented an early form of federal aid to airports. Budget cuts and distracting quarrels hampered the branch during this period. It
achieved a more unified organizational structure, however, and in 1934 received a new name, the Bureau of Air Commerce.

The year 1934 also saw a crisis over airmail contracts that former Postmaster General Walter Folger Brown had used to strengthen the airline route structure. Investigators now charged that Brown's methods had been illegal, and President Roosevelt
canceled the contracts, Army fliers experienced many accidents carrying the mail before a modified contract system was restored.

Increased commercial flying heightened the danger of midair collisions. In 1935, therefore, the Bureau of Air Commerce encouraged a group of airlines to establish the first three centers for providing air traffic control along the airways. In the
following year, the Bureau itself took over the centers and began to expand the control system.

In 1938, the Civil Aeronautics Act transferred federal responsibilities for non-military aviation from the Bureau of Air Commerce to a new, independent agency, the Civil Aeronautics Authority. The legislation also gave the authority the power to
regulate airline fares and to determine the routes that air carriers would serve

In 1940, President Franklin Roosevelt split the authority into two agencies, the Civil Aeronautics Administration (CAA) and the Civil Aeronautics Board (CAB). The CAA was responsible for air traffic control, safety programs, and airway development.
The CAB was entrusted with safety rulemaking, accident investigation, and economic regulation of the airlines. Although both organizations were part of the Department of Commerce, the CAB functioned independenty.

After World War Il began in Europe, the CAA launched a Civilian Pilot Training Program to provide the nation with more aviators. On the eve of America's entry into the conflict, the agency began to take over operation of airport control towers, a role
that eventually became permanent. During the war, the CAA also greaty enlarged its en route air traffic control system. In 1944, the United States hosted a conference i Chicago that led to the establishment of the International Civil Aviation
Organization and set the framework for future aviation diplomacy.
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R“"'_’:, . ICAO Seminar on the Carbon Offsetting and Reduction Scheme for International Aviation
egistration
Oniine Registaton (CORSIA)
Programme
Documentation Date: 10 - 11 May 2017
Sponsorship and Location: Montreal , CANADA
il Venue:  ICAO HQ,999 Robert-Bourassa Boulevard
Deiogaiey
Other Events

" _— Onsite Registration and Badge Collection Hours:
Media Accreditation
Tuesday 9 May from 1400 to 1700 hours
Wednesday 10 May from 0730 to 1000 hours
Thursday 11 May from 0800 to 0930 hours
Registration will remain on call thereafter.

The decision to orgarize this seminar stems from Assembly Resolution A39-3(Consolidated statement of
continuing ICAO policies and practices related to environmental protection — Global Market-based Measure
(MBM) Scheme), by which the ICAO Assembly decided that ICAO and Member States take all necessary actions in
providing capacity building and assistance for implementation of CORSIA

The objective of this seminar is to share information on the design elements of CORSIA and implementation
aspects, as well as on the outcome and lessons learned from a series of regional seminars on this subject being
held from 27 March to 20 April 2017. The seminar will also serve as an opportunity for States that could not
participate in the regional seminars to share their current readiness to implement CORSIA and conduct an
assessment of related assistance needs

‘Share this page:

0000

Contact ICAO: Headquarters | Regional Offices | Terms and Conditions | Links | Web Support | Site Index | FAQ @ Intemational Cil Aviation Organization
Careers
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Government Regulations, Challenges, Impact On Airline Business Revenues

By Eddy Matcalf

=

January 11, 2012 - Government regulation regarding airport security, emissions and taxes is one of top issues negatively impacting global airlines’
revenues over the next 18 months. This is according to a bi-annual Sabre Airine Solutions survey of executives at nearly 80 regional and global
airlines worldwide who were asked to rank what positively and negatively impacts airiine revenue

Many airlines from around the world are opposed to the recently launched EU Emissions Trading Scheme (ETS), which requires airlines fiying into
European airspace to pay for carbon emissions. A number of airlines worldwide have also faced a number of proposed or new airline taxes which
threaten to increase the cost of air travel considerably, depressing travel demand in an already unstable economic environment. This is the first
time that Government Regulations has ranked i the top three challenges that will negatively impact an airline’s business reventies

“Aifines already invest significantly to reduce their carbon emissions, o rather than imposing one-off taxes and compliance schemes that hamper this investment, governments would be better served
having more sustainable policies, such as incentives for the research and development of alternative fuels, and adopting policies around NextGen air traffic control,” said Sam Gillland, chairman and chief
executive officer of Sabre

In the past year, airlines and U.S. airport security officials have also come under fire by passengers for increasingly lengthy airport security measures, which also threaten to dampen air travel demand

“Travel plays such a critically important role in a healthy global economy and we should all be focused on finding ways to make travel easier and more accessible without compromising security and the
health of the industry,” Giliand said. “While some global governments are grappling with how to solve economic problems, they must remember to not bite the hand that feeds them. Airiines are significant
contributors to regional and global economies - making it more costly and difficult to travel will only add to fiscal hardships - not solve them.”

Airline industry leaders, including Gillland, have voiced their concerns with U.S. goverment officials in an attempt to spur reform. In his role with the U.S. Travel Tourism Advisory Board, Gillland put forth
recommendations for a Trusted Traveler Program that would see frequent travelers move through airport security quicker. Giliand also recently put forth recommendations for a new energy policy that
would help drive less reliance on fossil fuels

Challenges having the greatest negative impact on airline revenues:

“Fuel prices - 81%
«Government Regulations - 72%
*Airport/Passenger Security - 59%

Fuel price concerns continue to top the Sabre survey with 69 percent of airline executives surveyed specifically identifying Fuel Price Instability as the biggest challenge facing airiines. Fuel purchase management and fuel hedging management
were most often identified as the primary issues related to fuel price instability.

Challenges having the greatest positive impact on airline revenue

+ Revenue/Yield - 81%
+ Customer Loyalty and Retention - 81%
« IT investment - 76%

Airlines surveyed by Sabre recognize Customer Loyalty/Retention as important to increasing revenues but there was a sharp decline over the past two years in the number of airlines that view customer loyalty and retention as a chief challenge for
them. This comes in stark contrast to recent consumer surveys conducted by a variety of organizations that have shown complaints about poor airline customer service have significantly increased.

Regional Results - A larger percentage of airlines in Asia-Pacific (APAC) and Europe, Middle
East and Africa (EMEA) indicated government regulations as a significant negative
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Challenges having the greatest negative impact on airline revenues:

oFuel prices - 81%
Government Regulations - 72%
*Airport/Passenger Security - 59%

Fuel price concerns continue to top the Sabre survey with 69 percent of airline executives surveyed specifically identifying Fuel Price Instability as the biggest challenge facing airiines. Fuel purchase management and fuel hedging management
were most often identified as the primary issues related to fuel price instability.

Challenges having the greatest positive impact on airiine revenues:

* Revenue/Yield - 81%
« Customer Loyalty and Retention - 81%
o IT investment - 76%

Airlines surveyed by Sabre recognize Customer Loyalty/Retention as important to increasing revenues but there was a sharp decline over the past two years in the number of airlines that view customer loyalty and retention as a chief challenge for
them. This comes in stark contrast to recent consumer surveys conducted by a variety of organizations that have shown complaints about poor airine customer service have significantly increased.

Regional Results - A larger percentage of airlines in Asia-Pacific (APAC) and Europe, Middle
East and Africa (EMEA) indicated govemnment regulations as a significant negative
challenge. Latin America carriers viewed Network Planning and Scheduling among their top
three challenges compared to airlines in other regions which rated that operational issue
much lower. More survey respondents in APAC and North America rated Labor Management
a5 a top challenge as compared to their Counterparts in EMEA and Latin America,

Seventy-seven of the top 200 airlines worldwide were among survey participants. Airlines
surveyed included various business models and carrier types including global network
carriers, low-cost carriers, regional/domestic carriers. Airiines from every major geographic
region are also represented including carriers based in Asia-Pacific, Europe, Latin America,
Middle East and North America.

sabre Airline Solutions provides technology solutions to the global aviation industry. It
operates the industry’s largest Software-as-a-Service (Saas) business, with its innovative
reservations system, commercial planning and operations software used by more than 300
airlines and over 100 airports around the world

Other News Stories (For the latest news please checkout our home page)

« Spirit Aerosystems Delivers First A350 XWB Center Fuselage To Airbus

« UK CAA Warns If Consumer Aviation Policy Not Put In Place Passengers Will Suffer
« Lockheed EC-121 Super Constellation 'Connie” Flies Home To Yanks Air Museum

« Prosecutor Investigating Poland's Presidents Plane Crash Attempts Suicide

« NCCU Dean And Tuskegee Airman, Dr. Stewart B. Fulbright Dies At 91

« ITT Exelis Forms Leadership Team To Build FAA's NextGen Communications System
* OAG Projects Air Passenger Fares Mav Rise Up To 5.2% As A Result Of EU's ETS

« EU Aircraft Operators Call For Fair And Equitable Implementation Of EU ETS

« Murder Suicide By Navy Pilot New Years Day Writes Disturbing Comments

« Eurocopter's EC175 Exceeds Targets With A 30 Percent Increase In Performance
« Balloon Accident Kills 11, One Of New Zealand's Deadliest Air Accidents In Histon
« Coast Guard, Bahamian Officials Locate Downed Aircraft And Its Crew

« Illegally Smuggled Military Aircraft, AD-4N Skyraider To End Up At Naval Museum

« New Law Eases Airport Screening For Troops, Families

« New Mexico And Its 'Air’ Roots

« Boeing To Close Witchita Facility By The End Of 2013

« Buffalo Airport TSA Worker Sentenced On Corruption Charges

« MSP International Airport’s Terminal 1-Lindbergh Turns 50

+ Boeing Expects 2012 To Be "Year Of The 737 Max"
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Overview: External factors that influence the airline industry (Part 3 of 9)
(Continued from Part 2)
Political and legal factors that impact the airline industry

The airline industry is widely impacted by regulations and restrictions related to international
trade, tax policy, and competition. Its also impacted by issues like war, terrorism, and the
outbreak of diseases—such as Ebola. These issues are poltical. As a resut, they require
government intervention. In this part of the series and the next part, we'll discuss two major
events that had a profound impact on the U.S. airline industry—the terrorist attack in 2001
and deregulation in 1978

Fiancial impact of September 11, 2001 terror attack

2000 2001 2002 2003 2004 2005 2006 2007 2008 2000 2010 2011"

Revenues 2 7 W6 M I} 413 465 510 564 4% 554 508
(8 bition)

Passenger 8 27 10 23 M9 70 50 64 15 21 73 44
-

Passengor 1826 1703 1792 1840 2064 2211 2328 2407 2507 2470 2681 2793
numbers (miflons)

Erdeolpics 288 247 251 288 545 651 730 WO 620 704 1100
@ron) $/b

MtFelpdcs 367 305 201 47 497 710 819 900 1267 711 914 1265
s

Netproft 37 430 N3 75 56 41 50 47 -160 99 180 40
($bition)

Margin 142 a7 23 a5 -0 11 29 28 21 a2 07
Market Realist®

Financial impact of September 11, 2001, on the airline industry
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Competition and Regulation in the
Airline Industry

Gautam Gowrisankaran
« Regulations and deregulation
« Nature of airline competition
« Impact of policies on competition

« Conclusion

The events of September 11 have had some of their worst economic effects on the airline
industry, leading to a dramatic fall-off in passenger demand and substantially higher costs. But
even before that day, the industry was facing bad times, with few airlines anticipating profitable
performances in 2001. Some have argued that deregulation has contributed to the industry’s
problems, and, furthermore, to problems for passengers.

This Economic Letter analyzes this issue by summarizing the history of airline deregulation, by
illustrating how it has affected the nature of competition in the industry, and by discussing how
potential policy changes could affect competition in the future.

Regulations and deregulation

Before deregulation of the airline industry began in 1979, the Civil Aeronautics Board controlled
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illustrating how it has affected the nature of competition in the industry, and by discussing how
potential policy changes could affect competition in the future.

Regulations and deregulation

Before deregulation of the airline industry began in 1979, the Civil Aeronautics Board controlled
both the routes airlines flew and the ticket prices they charged, with the goal of serving the
public interest. With deregulation, any domestically owned airline that was deemed “fit, willing,
and able” by the Department of Transportation (DOT) could fly on any domestic route. The
primary regulatory role of the DOT changed from approving whether an airline was operating in
the public interest to deciding whether an airline was operating in accordance with safety
standards and other operating procedures.

While route schedules and pricing for the airline industry have been largely deregulated for over
20 years, many other aspects of the industry are still highly regulated. Perhaps the most
important regulation comes from local governments, which own and manage the airports in
their region and therefore control key bottlenecks to airport services: access to boarding gates
and runways. Most local airport commissions allocate gates without a formal market
mechanism, such as a bidding process; often they require proof that the airline would operate in
the best interest of the public.

In addition, international routes have been deregulated only gradually, through negotiated
bilateral open-skies agreements, which generally allow airline companies from the two
countries in question to fly between those countries without restrictions. These open-skies
agreements do not create a fully competitive market as they do not allow foreign carriers to
transport passengers within the United States or vice versa.

Finally, certain federal regulations pertain to specific airports. For instance, airports in Chicago,
New York, and Washington, D.C., are subject to federal “slot” regulations, where airlines must
obtain a slot in order for their aircraft to land or take off. These regulations, which were
desianed to avoid conaestion at the nation’s husiest airnorts have laaaed hehind market
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The Federal Aviation Act Of 1958

The Federal Aviation Act of 1958 did away with the Civil Aeronautics Administration and established the Federal
Aviation Administration (FAA). In addition, the Act transferred the authority to set aviation regulations from the
Civil Aeronautics Board to the FAA. This Act grants the FAA sole responsibility for the nation's civil-military system
of air navigation and air traffic control. Today, the aviation regulations are known as the FARs (Federal Aviation
Regulations),

The Federal Aviation Act of 1958 was an act of Congress that created the Federal Aviation Agency (later the
Federal Aviation Administration or the FAA) and abolished its predecessor, the Civil Aeronautics Administration. The
act empowered the FAA to oversee and regulate safety in the airiine industry and the use of American airspace by
both civilian aircraft and military aircraft,

Aviation in the United States was unregulated until the Air Commerce Act became law in 1926. The Act created an Aeronautic Branch within the United States Department of Commerce with regulatory
powers over civil aviation. Among the functions the Aeronautic Branch performed were pilot testing and licensing, issuing aircraft ainvorthiness certificates, establishing and enforcing safety regulations.
The agency was also responsible for establishing airways and operating and maintaining aids to air navigation, in addition to investigating accidents and incidents.

In 1934, the Aeronautics Branch was renamed the Bureau of Air Commerce. The Bureau in 1936 took over air traffic control centers previously operated by commercial airiines, and began to expand the air
traffic control system

In 1938, the Civil Aeronautics Act moved oversight non-military aviation into a new, independent agency, the Civil Aeronautics Authority. The new agency gained the authority the power to regulate fares
and routes for commercial airlines. Another change followed in 1940, with CAA's authority being split. The CAA continued to have authority for air traffic control, safety, and promotion of civil aviation. The
new Civil Aeronautics Board (CAB) was established and had responsibility for accident investigation, as well as regulation of safety of civil aviation and pricing of commercial aviation.

A boom in the 19505 of aircraft technology and the aviation industry crowded American airspace and regulation of air traffic was considered antiquated. An ensting series of plane accidents prompted the
creation of this bill

On the morning of June 30, 1956, United Flight 718 collided with TWA Flight 2 over the Grand Canyon, resulting in 128 fatalities, which was at the time the largest loss of life in an aviation accident. This high profile accident, which took place in
uncontrolled airspace, raised public concern for airine safety. In 1957 Congress passed the Airways Modernization Act that established the Airways Modernization Board (AMB) headed by General Elwood Quesada.

A subsequent mid-air collision between a military jet and a commercial airliner over Brunswick, Maryland on May 20, 1958, showed further imperfections in the the regulation of air traffic, particularly the need for unified control of airspace for civil
and military flights. The day after the Brunswick Collision, Senator Mike Monroney and Representative Oren Harris introduced the Federal Aviation Act.

Citing "recent midair collisions of aircraft occasioning tragic losses of human life," President Dwight D. Eisenhower announced the White House's support of the legislation on June 13. The legislation passed Congress and was signed into law by
Eisenhower on August 23, 1958. Eisenhower appointed AMB Chairman Quesada the first FAA Administrator.

The Need For Federal Aviation Regulation

* The | Act Of 1925 Free FAA Online
* The il Act 1926
il Act Of 1930

I Act Of 1034

* Airport and Airway Development Act 1970
« Airline Deregulation Legislation 1978
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act empowered the FAA to oversee and regulate safety in the airline industry and the use of American airspace by
both civilian aircraft and military aircraft,

[ avstop.com/history/need

Aviation in the United States was unregulated until the Air Commerce Act became law in 1926. The Act created an Aeronautic Branch within the United States Department of Commerce with regulatory
powers over civil aviation. Among the functions the Aeronautic Branch performed were pilot testing and licensing, issuing aircraft ainworthiness certificates, establishing and enforcing safety regulations.
The agency was also responsible for establishing airways and operating and maintaining aids to air navigation, in addition to investigating accidents and incidents.

In 1934, the Aeronautics Branch was renamed the Bureau of Air Commerce. The Bureau in 1936 took over air traffic control centers previously operated by commercial airiines, and began to expand the air
traffic control system

In 1938, the Civil Aeronautics Act moved oversight non-military aviation into a new, independent agency, the Civil Aeronautics Authority. The new agency gained the authority the power to regulate fares
and routes for commercial airlines. Another change followed in 1940, with CAA's authority being split. The CAA continued to have authority for air traffic control, safety, and promotion of civil aviation. The
new Civil Aeronautics Board (CAB) was established and had responsibility for accident investigation, as well as regulation of safety of civil aviation and pricing of commercial aviation.

A boom in the 19505 of aircraft technology and the aviation industry crowded American airspace and regulation of air traffic was considered antiquated. An ensting series of plane accidents prompted the
creation of this bill

On the morning of June 30, 1956, United Flight 718 collided with TWA Flight 2 over the Grand Canyon, resulting in 128 fatalities, which was at the time the largest loss of life in an aviation accident. This high profile accident, which took place in
uncontrolled airspace, raised public concern for airline safety. In 1957 Congress passed the Airways Modernization Act that established the Airways Modernization Board (AMB) headed by General Elwood Quesada.

A subsequent mid-air collision between a military jet and a commercial airliner over Brunswick, Maryland on May 20, 1958, showed further imperfections in the the regulation of air traffic, particularly the need for unified control of airspace for civil
and military flights. The day after the Brunswick Collision, Senator Mike Monroney and Representative Oren Harris introduced the Federal Aviation Act.

Citing "recent midair collisions of aircraft occasioning tragic losses of human life," President Dwight D. Eisenhower announced the White House's support of the legislation on June 13. The legislation passed Congress and was signed into law by
Eisenhower on August 23, 1958. Eisenhower appointed AMB Chairman Quesada the first FAA Administrator.

The Need For Federal Ay

ion Regulation

* The | Act Of 1925 Free FAA Online

oo remaerl = =) AviationWritten Exams
* The I Act Of 1930 iy

* The I Act Of 1934 77 3

* The Civil Aeronautics Act Of 1938 { £

* The Federal Airport Act Of 1946

* The Federal Aviation Act Of 1058

* Airport and Airway Development Act 1970

« Airline Deregulation Legislation 1978

* Airport and Airway Improvement Act 1982
ation Act of 1094

For Pilots And
Aircraft Mechani

Test Preparation

©AvStop Online Magazine Contactus
<

. ‘AvStop Aviation News and Resource Oniine Magazine

SRR —

N Englsh (United States) 2





image11.JPG
420 irline Deregulation Leg X g

= C' | [ avstop.com/history/needregulations/act1978 htm b qJ
AVIGU U UIEIY Ay el

Lm

Airline Deregulation Legislation Act 1978

The Airline Deregulation Act is a United States federal law signed into law on October 24, 1978. The main
purpose of the act was to remove govemment control over fares, routes and market entry (of new airlines)
from commercial aviation.

The Civil Aeronautics Board's powers of regulation were to be phased out, eventually allowing passengers to
be exposed to market forces in the airline industry. The Act, however, did not remove or diminish the FAA's
regulatory powers over all aspects of airline safety. The effects of this Act.

Senator Howard Cannon of Nevada introduced S. 2493 on February 6, 1978. It passed and was signed by Carter, becoming Pub.L. 95-504 on October 24, 1978,
The stated goals of the Act included
* the maintenance of safety as the highest priority in air commerce;
* placing maximum reliance on competition in providing air transportation services;
« the encouragement of air service at major urban areas through secondary or satellite airports;
* the avoidance of unreasonable industry concentration which would tend to allow one or more air carriers to unreasonably increase prices, reduce services, or exclude competition; and

* the encouragement of entry into air transportation markets by new air carriers, the encouragement of entry into additional markets by existing air carriers, and the continued strengthening of small
air carriers.

The Act intended for various restrictions on airiine operations to be removed over four years, with complete elimination of restrictions on domestic routes and new services by December 31, 1981, and the
end of all domestic fare regulation by January 1, 1983. In practice, changes came rather more rapidly.

Among its many terms, the Act:
* gradually eliminated the CAB's authority to set fares;
* required the CAB to expedite processing of various requests;
* liberalized standards for the establishment of new airlines;
« allowed airlines to take over service on routes underutiized by competitors or on which the competitor received a local service subsidy;
* authorized intemational carriers to offer domestic service;
* placed the evidentiary burden on the CAB for blocking a route as inconsistent with "public convenience";
« prohibited the CAB from introducing new regulation of charter trips;
* terminated certain subsidies for carrying mail effective January 1, 1986 and Essential Air Service subsidies effective 10 years from enactment (however, as of 2009, the EAS is still in existence, serving 146 communities in the U.S.);

* terminated existing mutual aid agreements between air carriers;

* authorized the CAB to grant antitrust immunity to carriers;
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air carriers

The Act intended for various restrictions on airline operations to be removed over four years, with complete elimination of restrictions on domestic routes and new services by December 31, 1981, and the
end of all domestic fare regulation by January 1, 1983. In practice, changes came rather more rapidy.

Among its many terms, the Act:
* gradually eliminated the CAB's authority to set fares;
* required the CAB to expedite processing of various requests;
* liberalized standards for the establishment of new airlines;
* allowed airlines to take over service on routes underutiized by competitors or on which the competitor received a local service subsidy;
* authorized intemational carriers to offer domestic service;
* placed the evidentiary burden on the CAB for blocking a route as inconsistent with "public convenience";
« prohibited the CAB from introducing new regulation of charter trips;
* terminated certain subsidies for carrying mail effective January 1, 1986 and Essential Air Service subsidies effective 10 years from enactment (however, as of 2009, the EAS is still in existence, serving 146 communities in the U.S.);
* terminated existing mutual aid agreements between air carriers;
* authorized the CAB to grant antitrust immunity to carriers;
* directed the Federal Aviation Administration (FAA) to develop safety standards for commuter airlines;
* authorized intrastate carriers to enter into through service and joint fare agreements with interstate air carriers;

« required air carriers, in hiring employees, to give preference to terminated or furloughed employees of another carrier for 10 years after enactment;

gradually transferred remaining regulatory authority to the U.S. Department of Transportation (DOT), and dissolved the CAB itself.

Safety inspections and air traffic control remained in the hands of the FAA, and the act also required the Secretary of Transportation to report to Congress concerning air safety and any implications deregulation would have in that matter.

A 1996 Goverment Accountability Office report found that the average fare per passenger mile was about 9% lower in 1994 than in 1979. Between 1976 and 1990 the paid fare had declined approximately 30% in inflation-adjusted terms.
Passenger loads have risen, partly because airlines can now transfer larger aircraft to longer, busier routes and replace them with smaller ones on shorter, lower-traffic routes.

However, these benefits of deregulation have not been distributed evenly throughout the national air transportation network. Costs have fallen more dramatically on heaviy trafficked, longer-distance routes than on shorter, lighter ones,

Exposure to competition led to heavy losses and conflicts with labor unions for a number of carriers. Between 1978 and mid-2001, nine major carriers (including Eastern, Midway, Braniff, Pan Am, Continental, America West Airlines, and TWA) and
more than 100 smaller airlines went bankrupt or were liquidated—including most of the dozens of new airlines founded in deregulation's aftermath

For the most part, smaller markets did not suffer the erosion of service predicted by some opponents of deregulation. However, until the advent of low-cost carriers, point-to-point air transport declined in favor of a more pronounced hub-and-
spoke system. The larger hubs were served with larger aircraft, the spokes with smaller. While more efficient for serving smaller markets, this system has enabled some airlines to drive out competition from their "fortress hubs." The growth of low-
cost carriers such as Southwest Airlines and Pacific Southwest Airines has brought more point-to-point service back into the United States air transport system, and contributed to the development of a wider range of aircraft types that are
better adaptable to markets of varying sizes
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Policy paper

2010 to 2015 government policy: aviation
and airports

Updated 8 May 2015
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This is a copy of a document that stated a policy of the 2010 to 2015
Conservative and Liberal Democrat coalition government. The previous URL of
this page was https:/www.gov.uk/government/policies/making-sure-uk-airports-
and-airlines-are-safe-secure-and-competitive-while-reducing-theirimpacts-on-the-
environment-and-communities. Current policies can be found at the GOV.UK
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Actions

Improving our airports

To meet the aviation needs of the UK, we:

* published our aviation policy framework which balances the economic benefits of air
travel with its impact on the environment and local communities

* setup anindependent commission to look at what extra capacity we’ll need in the
short, medium and long term

« areinvesting in a new rail link from Heathrow to the west of England and south Wales
by 2021

« are allowing foreign airlines to pick up passengers at Gatwick or Stansted when flying
to other destinations, leading to more new routes

« promote the role regional airports play in UK aviation connectivity

* published our guidance on the protection of regional air access to London

« target new carriers, particularly those in emerging markets such as Latin America, India
and south-east Asia

Reforming aviation regulation
We’ve removed old and unnecessary regulations by:

« introducing the Civil Aviation Bill to modernise the regulatory framework for civil
aviation in the United Kingdom to enable the Civil Aviation Authority (CAA) to
modernise the way it operates

« inviting people to have their say about aviation regulation reform through the Red Tape
Challenge for aviation

EN English (United Staf
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ASAs that the UK is a party to and remove unnecessary restrictions.

Aviation security and safety

We work with the CAA to monitor the safety and security of passengers and freight. To do
this we:

* publicly list aircraft that are banned from operating in the UK

« require operators to have effective quality assurance and safety management
arrangements

« research health issues regarding aeroplane cabins, deep vein thrombosis, disruptive
behaviour and air quality

We're also modernising the regulatory regime for aviation security to promote innovation
and efficiency, ensure the best possible passenger experience and bring it into line with
better regulation principles.

Building on a similar and successful approach in aviation safety, we're moving to amore
outcome focused risk based (OFRB) method for security regulation. We willintroduce
security management systems (SeMS) - a systematic way of managing security.

We're running a series of pilot schemes in which industry operators will develop the SeMS
approach. Once we're satisfied that SeMS is sufficiently robust and beneficial, we'll begin
to rolLit out. This will give us a sound basis for the development and piloting of the OFRB
approach.

Background

In August 2011 we published our response to the advice from the Committee on Climate
Change to the previous administration on options to reduce the COz emissions from

aviation below 2005 levels by 2050. Alongside this response we published new aviation
demand forecasts and an assessment of the relative cost-effectiveness and abatement

1Contents potential of different measures for reducing UK aviation COz emissions to 2050.
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‘The Study provides:

A quantitative and qualitative overview of the data currently available in
EASA Member States (MS) regarding the GA sector:

Recommendations to create and maintain a specific database supporting the
monitoring and the analysis of future GA sector evolutions in Europe.

1.2 Methodology developed for the study
The study has been conducted according to the following s

Identification of data necessary to conduct the study;

Identification of stakeholders who could provide these data;

Collection of data through on-line surveys and interviews;
ssment of the quality of these data

Analysis of the data collected;

Development of the database; and

Development of conclusions and recommendations in the domains of
economy, safety and environment.

STATISTICAL DATA, DATA ANALYSIS AND RECOMMENDATION OK COLLECTION OF DATA IN THE FIELD OF GENERAL AVIATION IN EUROPE

The identification of necessary data and stakeholders has supported the
development of two web-based questionnaires:

Questionnaire A addressed to National Aviation Authorities (NAA) and
European GA associations;

Questionnaires B addressed to end users.

1.3 Availability of data

Twenty-six Member States have answered the Questionnaire A. Among them, one
declined the invitation to participate and two declared that they do not collect GA
data. In addition, responses have been received from one air navigation service
provider (ANSP), one airport manager, three associations (one national and two
European) and one flying club. In some cases, the Civil Aviation Authorities EN English (United States) (29 5
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Two separate methodologies were developed for the analysis of data collected
through the two different questionnaires. In both cases, the first step before
analysing these data was the assessment of the quality of data

Detailed results of this analysis are provided in chapters 4 and 5

3.3.1 Analysis of data of Questionnaire A

Assessment of the quality of data
In most cases, the National Authorities collect data on GA and Commercial Air
Transport operations (CAT) in one single database. For this study, it was assumed
that data provided by NAAS were correct. Few discrepancies were identified but
corrected after a direct dialogue with the data provider.

Data analysis

GA operations in the EASA MS differ significantly from one State to another. As
such, a comparison between the States is not possible. Therefore, the analysis was
limited to:

Identification of data available per country and the comparison with the list of
required data defined in the questionnaire; and

‘The format verification to ensure that the data were provided in the requested
format.

STATISTICAL DATA, DATA ANALYSIS AND RECOMMENDATION OK COLLECTION OF DATA IN THE FIELD OF GENERAL AVIATION IN EUROPE 23

3.3.2 Analysis of data of Questionnaire B

Assessment of the quality of data °

‘The data quality and consistency has been assessed as follows:

Format of the data provided: an issue was identified with the average age of °
the aireraft, which was either defined by the year of construction (this was
corrected by the consultant) or in a format which was not compatible with the EN English (United States) (2)
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B.3 Analysis of data

B.3.1 Aircraft declared

‘The total number of aircraft declared by the respondents is 5,739. 40% of the
aircraft are gliders and 32% are single engine piston. Figure 14 presents the
number of aircraft per type.

Figure 14: Number of aircrafi per

umber of aircraft per type

Gliding is the most popular activity for private owners and flying clubs,
followed by single engine piston. Figure 15 presents the number of aircraft per
type and ownership.

N Engioh (United Stotes)
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1. Evaluate the contributions.
‘made by the early pioneers in the
development of commercial
aviation.

10. Appraise The Role O
Government In Attempting To
Prevent Undue Commercial
Advantage In An Unregulated
Environment

11. Review and explain the
history of international aviation
relations by focusing on the
conferences, conventions and
treaties that shaped and affected
international agreements
between nations in aviation
matters.

12. Discuss the development of
Commercial Space
Transportation, the responsibility
of the Federal Aviation
Administration (FAA), and the
international treaties that pertain
tofightin space.

2. Discuss the major provisions
‘and impact of the Department of
Transportation Act of 1966.

3. List the major contributions the.
post office made in the
development of commercial
aviation.

4.1denify the major problems in
aviation that resulted in the
federal government taking action
toppass the Air Commerce Act of
1926 and the Civil Aeronautics
Actof 1938.
5.Compare the events thatled to
the writing of the Federal Aviation
Actof 1958 to the events that
resulted in Federal Legislation in
1926 and 1938.

6. Discuss the major provisions
of the Federal Aviation Act of
1958,

7. dentity the causes and
impacts of the Aiiine
Derequlation Act of 1978.
8.Recognize and explain the
importance of World War Il in the

11. Review and explain the history of international aviation relations by focusing on
the conferences, conventions and treaties that shaped and affected international
agreements belween nations in aviation matters.

International Aviation i st a shaping environment. Perhaps one of the carlies conventions to give credit was the Warsaw Convention in 1929. The primary purpose of the Warsaw Convention was to.

‘regulate liabilies for international carriage. Its details have been amended today, but it was still a milestone for its time.

The Chicago Conention in 1944 was another very notable milestone for internationl aviation. The convention would sct the ground work for ICAO to form, which is stil an active and important
organization today.

Billteral, multateral and various forms of “open sky” agreements are also notably important. These agreements have affected the way in which regions of the world participate with each other. The most

notable of the open sky agreements i between the United States and European Union.

T have attached discussion 8.5 to demonstrate my knowledge in International Aviation.
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empowered only to make recommendations regarding standard technical procedures and
equipment. In its economic aspects, these countries believed, air transportation should be
freely competitive. This policy would also best serve the interests of the "consumer nations"
that had no international airlines of their own. Another group of countries, led by the United
Kingdom, favored a stronger organization, which would have a great deal to say about the
economics of civil aviation. It would be empowered to allocate the international routes that
the airlines of different countries would be allowed to fly, regulate the frequency of flights,
and fix rates. A radical proposal, advanced by New Zealand and supported by Australia, called
for international ownership and operation of international air transport.

The Convention on International Civil Aviation finally adopted by the conference was
something of a compromise between the American and British positions. The convention
established for the first time an independent international body, the International Civil
Aviation Organization, to supervise "order in the air," obtain maximum technical
standardization for international aviation, recommend certain practices that member countries
should follow, and carry out other functions. Countries ratifying or acceding to the convention
thereby agreed in advance to conform to the greatest possible extent to ICAO-adopted civil
aviation standards and to endeavor to conform to ICAO-adopted recommendations.

In the economic field, ICAO has no regulatory powers, but one of its constitutional objectives is
to "prevent economic waste caused by unreasonable competition." In addition, under the
convention, member states undertake to have their international airlines furnish ICAO with
traffic reports, cost statistics, and financial statements showing, among other things, all
receipts from operations and the sources of such revenues.

The Chicago Convention affirms every state's "complete and exclusive sovereignty over the
airspace above its territory." It provides that nonscheduled flights may, subject to certain

permissible conditions and limitations, be made by the civil aircraft of one country into or over

the territory of another. Scheduled international air service, however, may be operated from

one country into or over the territory of another country only with the latter's authorization,

and member states are permitted to establish areas prohibited to foreign aircraft as long as

these regulations are non-discriminatory. Pilotless as well as conventional aircraft are covered

by these provisions. The term airspace is not precisely defined, however, and with the

development of rockets and long-range missiles, the problem of deciding where a country's A
airspace ends and where outer space begins has become a matter of practical concern. This

problem has come under study by the UN Committee on the Peaceful Uses of Outer Space.
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development of rockets and long-range missiles, the problem of deciding where a country's
airspace ends and where outer space begins has become a matter of practical concern. This
problem has come under study by the UN Committee on the Peaceful Uses of Outer Space.

An important matter considered by the Chicago conference was the question of the exchange
of commercial rights in international civil aviation. It was not possible to reach an agreement
satisfactory to all states attending the conference. Hence, the question was covered not in the
Convention on International Civil Aviation that serves as ICAO's constitution but in two
supplementary agreements adopted by the conference: the International Air Services Transit
Agreement and the International Air Transport Agreement. These two treaties do not form
part of the ICAO constitution and are binding only on the ICAO member states that have
ratified them.

The International Air Services Transit Agreement guarantees (1) the freedom of civil aircraft to
fly over foreign countries and territories as long as they do not land, and (2) the freedom of
civil aircraft to make nontraffic landings, for refueling or overhaul only, in foreign territory.
The agreement thus established for the first time the principle of automatic right of transit
and of emergency landing.

The International Air Transport Agreement, also known as the Five Freedoms Agreement,
affirms, in addition to the two freedoms covered by the transit agreement, three other
freedoms of the air: (3) freedom to transport passengers and cargo from an aircraft's
homeland to other countries, (4) freedom to transport passengers and cargo from other
countries to an aircraft's homeland, and (5) freedom to carry air traffic between countries
other than the aircraft's homeland.

Because the Chicago Convention was adopted in December 1944, ICAO possesses a constitution
older than the UN Charter. Countries were much slower in ratifying the Chicago Convention,
however, than they were in ratifying the UN Charter. For this reason, ICAO did not come into
being until 4 April 1947, 30 days after the convention had been ratified by the required 26
states.

PURPOSES

ICAO's aims and objectives, as stated in the Chicago Convention, are to foster the planning and
development of international air transport so as to ensure the safe and orderly growth of
international civil aviation throughout the world; encourage the arts of aircraft design and
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Our role Home / Ourwork

Information on our work and strategic objectives

As the UK's specialist aviation regulator we ensure that:

© Our work

« we drive improvements in airlines and airports’ environmental performance
« the aviation industry manages security risks effectively

© Our role

© CAA board and staff \We are a public corporation, established by Parliament in 1972 as an independent specialist aviation regulator. The UK Government

© CAA Castrmer banst requires that our costs are met entirely from charges to those we provide a service to or regulate

Most aviation regulation and policy is harmonised across the world to ensure consistent levels of safety and consumer protection
Worldwide safety regulations are set by the International Civil Aviation Organisation and within Europe by the European Aviation Safety

© Alternative Dispute Resolution Agency.

© CAA Intemational

O Eioe it i peset e We run the ATOL holiday financial protection scheme.

We also economically regulate some airports and certain aspects of ai traffic control
© Health, safety and working time

regulation Our consumer panel acts as a ‘critical friend” providing a consumer perspective on all aspects of our work

ORESIEG e Our responsibilities

© General privacy notice

Aifines.
© Doing business with the CAA
Airports
© Careers
© Contact us Airspace
© Corporate reports > Aviation capacity
© Information requests > Aviation security
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